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FOREIGN REACTION TO ENACTMENT OF THE TRADE BILL 

Most major foreign governments hailed the enactment 
of the US Trade Act of 1974, although the Soviet Union and 
some developing countries — particularly the. OPEC states — 
v/ere critical. The act, signed into lav/ by President Ford 
on 3 January, and a corresponding new European Community 
negotiating mandate, will provide the framework for the Multi- 
lateral Trade Negotiations (MTN) . 

Japan's Ministry of International Trade and Industry 
(MITI) , commenting on the act, assured its urading partners 
that Tokyo will "positively promote the new round of multi- 
lateral negotiations towards expansion of international 
trade." Press comment in Europe, Japan, and Canada has been 
generally favorable , although correspondents , particularly 
in Paris and Tokyo highlighted the broad new powers the act ' 
gives the President to impose additional trade restrictions, 
including higher tariffs, should the stc.te of domestic in- 
dustry or the balance of payments require it. Some concern 
is evident that a further deterioration in the world economic 
situation could lead to imposition of now trade restrictions 
by the United States, particularly if little, progress is 
made in the MTN. 

Moscow has again made it clear its cissa tisf: action with 
the trade bill's linking of most favored nation status to 
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So\ iet e^igrcuion policies. Criticizing the Jock son 
a meudrr.er.:: as rvcddli ug in Soviet internal affairs, Moscow 
lias vrarned that it v.* 1 1 a non aiter its com 3 s ci c policy to 

promote greater U S— Soviet trace. : 

The nest strident criticisms of the ac *: have come from 
more militant developing countries and the OPEC states. 

The principal goal of the developing countries in the forth- 
coming negotiations is to achieve preferential treatment for 
their exports witnout reciprocal. rcduce-icn^ m cheir impo.. c 
barriers. While the bill provides for such generalized 
preferences , a nunoar or developing cour.mos < particular _y 
in Latin America, have criticized the exclusion of certain 
orociucts from preferential treatment and tr.o limits placcc; 

on the value of preferential trade in other products. 

a number of G?hC states denounced their likely exclusic 

from the generalized preferences being given to other dcvclc 

countries. President Perez of Venezuela has urged oilprccuc 

countries to reject this "aiscrimmrtory treatment . 

I 1 „ . . 

/another high Venezuelan oiuacial terrace a a e exclusion 
"blackmail* 1 . Ecuador has accused , the Unites States of irapec 

• 1 ! 

hemispheric cooperation in economic deveic;::.ent. Mexico 

1 

has also objected strenuously to this aspect of the lcgislat. 

% 

Although no specific retaliatory action has yet been announce 
by any OPEC statq, Caracas ^- s apparently considering some 
response. 
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